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ABSTRACT

This study aimed to identify the privatization policy in The Kingdom of Saudi Arabia (KSA) by
reviewing the experience of privatization of the oil company (ARAMCO), and reviewing the main
obstacles that affecting on privatizing the company, and identifying the positive and negative
implications of that. The researcher used the descriptive approach, where the main resource of
collecting the secondary data was reviewing the related books and previous studies, and available
statistics.

This study reached a set of results, the most important of them was that the policy that the KSA rely
on to privatize ARAMCO was by selling part of it to the private sector. The KSA adopt this approach
of gradual transformation and decreasing the rely on oil toward economic diversification toward
achieving the KSA vision 2030. Moreover, there were lots of barriers that face the privatization of the
company like the weakness of educational infrastructure of the KSA, the small size of the Saudi’s
financial market. Also there were negative and positive economic impacts related to the privatization
of the company. On the other side, it is expected that that company will be more agile in strategic
level in the future.

The study recommended the necessity for KSA to continue adopting the economic reformation
approach through developing the legislations and laws, and work toward supporting the control and
follow-up mechanisms to increase the transparency levels and work continuously to develop and
improve the organizational structure of ARAMCO company.

Key Words: Privatization, ARAMCO, Saudi economy, 2030 vision.
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