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Abstract

The study aimed at determining the appropriateness of using fair value accounting in measuring
the financial performance of the banking sector in light of the economic fluctuations in Sudan, by
identifying the links between fair value accounting and measuring the financial performance of
the banking sector in light of the economic fluctuations, and then determining the impact of these
fluctuations on the confidence of users of financial statements in the banking sector in Sudan, In
order to achieve the objectives of the study, the descriptive and inferential Statistics was used by
distributing a questionnaire to the study community consisted of (80) samples, targeting
academic(18), head of banking department(20), legal references(15), financial analyst(19)
financial controller(8). The study concluded that the measurement of the financial performance
of the banking sector based on fair value accounting provides realistic and more appropriate
estimates of the historical cost principle in light of economic fluctuations. In additional the use of
the fair value criterion is more suitable for decision making and financial analysis to forecast
business results and cash flows, especially in light of the financial crises besetting the Sudanese
banking sector. It also provides timely timing of accounting information because it reflects the
latest assessment of the financial position and the impact of this assessment in the income
statement, which positively affects the measurement of financial performance. The study
recommended the necessity of insurance and the continuation of the use of fair value standards in
measuring financial performance and building financial indicators so as to maintain the
transparency component, which in turn restore the confidence of investors and customers in the
financial statements and the banking sector, especially in light of the banking crises and
economic fluctuations in Sudan.
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