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ABSTRACT

This study focuses on the auditing profession and assessing the risk and elements of such
a process. It aims to identify the materiality and audit risks by generating understanding
about the concept of materiality, inquiring into its characteristics and types. The paper also
addresses the concept of audit risks and its types, determining the relationship between
materiality and audit risks by identifying the level of materiality related to financial
statements. This study asserts that materiality has a significant role in the audit process
and has attracted the attention of international organizations interested in auditing and
accounting. Additionally, this paper stresses the inversely proportional relationship
between materiality and audit risk. The study recommends that auditors should give
materiality enough attention during the preparation of their own reports, ensuring that the
financial statements are free from material misstatement and exercising their competencies
in assessing risks and detecting mistakes.
Keywords: Materiality, audit risk, Financial Statements.
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