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Abstract:

Saudi Arabia is one of the worlds rapidly rising economic powers and Joint stock companies plays a
leading position in the economic system of the Kingdom of Saudi Arabia. They have reached an
important development in the kingdom which leads to an entanglement of the economic interests.
Each company must adhere to their duties such as caution, loyalty, and the duty to behave with
integrity and transparency. But our study found that corporate governance in Saudi Arabia is in its
early stages and is characterized by a lack of accountability, a weak legal framework and poor

protection of shareholders.

Through this research we shed light on the most important preventive means granted by the system
to shareholders and stakeholders via ensuring and maintaining fundamental ethical principles.
Especially those related to access to all information belonging to the company as well as the
participation and voting to the public association. Also, a provision of external monitoring
authorities, represented by an auditor who ensures the safety and authenticity of accounts is
suggested. It’s high time to incorporate penal protection for the companies to conduct its affairs in a
proper and ethical manner and avoid any fraudulent behavior, especially when the civil code is
silent on this area. Saudi Arabia needs best practices of corporate governance having greater clarity

and transparency.

Keywords: loyalty, disclosure, transparency ,corporate governance ,auditor
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