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The Role of an External Auditing in Limiting Practices of Creative Accounting in the Light of

International Standards
"From the point of view of Certified Public Accountants in Lebanon'

Summary

This study aims to address a problem that currently occupies the fields of accounting and financial
knowledge in the world, which is the problem of creative accounting, especially since the global financial
crisis and the collapse of many large companies in the world were later found to have used creative
accounting methods in order to show the result of their activity and financial position in a way different from
reality, As this study dealt with the concept of creative accounting, its most important methods used in
financial statements, and its relationship to external auditing and procedures for limiting accounting
creativity. This study used the descriptive analytical approach. After presenting its theoretical side, the
results of the questionnaires distributed to certified accountants in Lebanon were analyzed using the
statistical program. SPSS in its practical aspect, and several conclusions were reached, the most important

of which are:

> Creative accounting is considered an art of manipulation and fraud.

> The external auditor's practical experience and scientific competence influence the limitation of
creative accounting practices;

> The development in international standards contributes to the fair presentation of accounting

information.

This study concluded with a set of recommendations, including:

» The need for auditors to know the methods of accounting fraud in order to confront their use in all
forms;

> Control should be tightened by supervisory authorities over companies that use creative accounting;

> The International Accounting Standards Board must take several steps to publicize the importance

of adopting international standards in order to encourage countries to implement them.

Key words: creative accounting, external auditing, international standards.
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