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The impact of information technology on financial performance in the Kingdom of
Saudi Arabia during the period (1997-2017)

Dr. maha alandejani
Afnan Al Matrafi

Department of Economics, Faculty of Economics and Administration, King Abdulaziz
University

Abstract

The study focused on researching the impact of information technology on financial
performance in the Kingdom of Saudi Arabia during the period 1997-2017. The study
used the descriptive analytical approach and the standard analytical approach using time
series data. The study relied on the application of each of the unit root test,
cointegration, and multiple linear regression, using the method of ordinary least squares
(OLS), through the statistical program (E-views) in order to analyse the data of the
study in order to examine the relationship between each of the use of the computer
Communications and other services, mobile cellular subscriptions, number of
individuals using the Internet, inflation, and domestic credit provided to the private
sector in the Kingdom of Saudi Arabia during the period 1997-2017. The results
indicate that there is a significant and significant positive effect of the number of
individuals who use the Internet variable on the domestic credit provided to the private
sector. Moreover, the results showed that there was no effect for each of the mobile
cellular subscriptions and the inflation variable on the domestic credit provided to the
private sector. The study recommended the need to work on employing information
technology and its developments in all its forms in the financial sector due to its positive
impact on its financial performance. The level of quality of service provided to
customers.

Key words information technology, financial performance, domestic credit, inflation.
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Ji) Lol JleeY) Gt €al (Liaad) 5ea¥l ol cDllatll §f Jsendd) Calgl
Liere-Netheler et., ) "(500 Jlacl 7z 3l sli) of ililaall Jasedi ol eDland) dipad a3
(2018

dasiall Ciladdl) 53gn Gpeent (8 duali (A ol 8 Clagleall LinslsiS duadl (1aS
L) g Uil elaly Baga Cpawant L oyen Liag dlla by cdilidall cileUadl) 3lS & Dlaal
GllKe) demin 2030 ple Jolay 4l Qanpgd Lnglyi€ Galaa sy «JBall duw e
LYl & Vs Osbis 15,7 ) elihal) oSY) @y b Ly clagleall LingleiSs
s Claglaadll Laglei€s aladiul iy of ol e 3dle .(Forbes, 2019) )
alatiad 2 (JEal Qe o o 8SI Gl saninw Uy Gasiisns Ggilel Jie DleY) el
iy s Buns Al Gudle o duagl) b allall Jon Loy Clasbeal LinglyiSs
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S S Bl Jie Lalle lalad) a8V seloaddl moal LS cdlgiall 35 SV a0l

ot Ol V) Gsaclaall o¥5a ey am (UlHeSs cdasn ol o stV I)ASA Cailggll
alladl Jss Gl slea g g3 oY)
el (JEd) i o L) pUad 8 Ylad oo cloglead) Lnglei€s caall
Clanll ) i) ey Ll L elelad) Gl Ay ddpadll Glleall Gl
Lllady 3oL 2l o Il pladll & callill (agdd daedy Ay gaill dap dadd)l
S Ml ASa e doldll slatll BA e Dhaall Liay 52L55 ¢yl Cililesl
U dagall HsaY) e LG L (Fitzgerald et., 2013) Sl duadlial) 5,0l (3ged) Ll
bl ki o ded ) Slassally GG o lasteal) Laglsi€ clad b jiss
ol e de e ) Aoy dead Cige ESe S0 Gloslaall Ll Bpaal)
el el ST il 5ol A0 I @l alatiad e 538 ST s by o el

.(Nwankpa and Roumani, 2016) e s35a A Jsasll

G (IT) losladll Lnglsis eels (63 (Wl glaill & (pagadl) 4ny e
Liberti and ) lebiags lgiallees cilosleall pon 42 & zaaly juis ) Il g Uil
slo dage JBI aglesall pekall 1agd o< 8 ol e sdle .(Petersen, 2017
Opea el dlag (and L) lgiilag (san] St Cus gl SLEY) (el
gladll 3 Clogleall Laglgi€s BT 8 G Al Gl e pall cuiy (La

oSl el (35 o (Seall (el B Bl @l oY) g e
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Hauswald ) ddld ST 0 aoall odleal) Liliay pand e LaKa ) @lgull il

Laslei€i (e il alaie) (350 of Saall e «9aT dga e .(and Marquez, 2003
sasidly il cp Al 5alijs Aadall ilegledll Lle dlsid) sl 55 ) cilasledl

.(Liberti and Petersen, 2017))

b anluag duagraad) dupal) dslaal) B lagleal) Laglgi€i okl S o Ciaili-2
Aagrad) Lupal) dslaal) & L) oY)

Syl iy ) Wala jealiad) ST e (ICT) ¥ Lat¥ly clogleal) LinglsiSs compal
LV ly lagleall Linslgi€s 3 Hléndl Sliaad) johaill pacal LS ¢ Jall cgll b g
dpasaall Gyl ASLadll i .4 aalay ol (GDP) Jlaa) sl i) e 5:S5) Jaa
Ciloslaall Liagl iS5 55 (golaily o laiaVl il e Taals culS ) 5,580 sl (e
o slel) Lm0 Al Aill qogedl yskaill 5 5510 038 hyy (i caad) L YL
asSall lubi lel i) Cun Cigaad) Al ASledll B lgaladialy VL),
O oSar A el slially eV Uiy cilagleal) Linglyi€il dsaall 4l e Lagand
i) s ol iy

U sai 8 Caaale ) Lgibay VLtV ladd Apgead) Ay jal) ASLaal) abeaii) iy
sk ol Al-Noghaither(2013) (s .dsgeall Lyl dSled) 3 Jaa))
S I aale YLy ilasleall Linslyi€s el b aagilly Jlaulll Leéinn)
il leay) sl gl
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gl alewd &l ooab)ll dig e alall clagladlly Cisadl K clelany U

daaliw wiifi Cagw ¢(CITC) lasledl) dudig c¥La) 40 Clpads s WS ¢ 2021
dle 8 Jle 200 ) Dased) Gppell ASLadll ) ol mill) 8 oV LaiV] g U
e %155 T 4y calladl o) m3ll) Jeal 3 byl sbaii¥) alead of (6 .2022
dawiy 2021 sle o do¥) aul) (B VL) gl aale us ¢ allall @ el

alaall gl el (e %35,48

Ll Laagmud) dupal) AShaall & oaslsiall shaill (ageads aie Cuall (Sar Lo pal (ag
5315 e cnde) G pealdll daall Aoy Jawgie 3 bl J¥) 3l s
Gl @y Jloosaly ale dlgd 8 pealdd) Jaall cil dejuS Al B Cslaaa
bghi deds Al ) cVLal) @lid e el G cilead 8 SISTREY)
ALl Jagladlly Ao pemnll CalY) (Al LA VL) ((DSL ) 4wyl (Sl
6.35 T oSl (e o SLan¥) Lus cialy WS lidl goale 2.2 s (5aY)

(36 :2021 ¢ Jdsall &) (3oria). i) 4
et Loy il lgiaa (ge lly ANy asllaliss BAIS L) g Ul iy cclld e ke
2l (e palal) g Uaal asiall sl Gl cpanill 4ag o cdilide Ldyae ciladd (g
el 8 Aol L) 8 Lses Dso sl Gaali (Jid) Jer o cadadall e Uadl)

Gt gl asls ey ) dila) ¢ sall ala®Y) saill ety acd b aalad Gus
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dal e g Goul) 8 Sl ddjeaall Gilexdll il usally SIS G daye

i oekiy gall acdy JhaiaVh Ll mecs A JSEL gl axlly elaill dS)sa
& Jai Gpdally (galal) Gl A dug SN L padll deliall of (Ogare, 2013) duly
dpaal o Ju 13y gulsl) JW) Boally xiall Cagylall lgie CadS dajlag Bakae illse
sl e i3 gn G hpmally JU Y1 e o) Gaaly syl okl

LAl i)y (galaiEY)

(gl ) gaill daclall Gl (oalai®¥) Laliall ASpmally dagall yoaY) (po g jall e
o I5ai 2020 e agd (2021) @asmadd) all SEl Auwde o sla i Cueg
(Jby Jle 428,14 sa cialy Gan (lSally sl Cijladl) (o dasiall Lliel) (g 53l
sal) Ao caly (Waall 82020 sl by Jlbe 131 s (o) %44,1 sai duaisg

Lkl Al & 58,8 Mes (sl %24,7

Aol e AiVlg Galal) g lhaill asiall aall GLaY) bl maage Jau) 8 (1)dsaal
g i gyl sdg) Adlaa) dadll of Lasdl Gua (2020-2016 55 Pha Lslaal

(2021 «(sasmnd) pall i) A o) o))
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(JUj ggulo)
Slloayl il il slys il (6piall algs)
200,402 89,918 110,484 2016
210,992 89,744 121,249 2017
238,544 98,268 140,276 2018
297.372 99272 198,100 2019
428,411 113212 315199 2020

—2016 sl Pla dplaall @sil) e iV (alal) g laill sl sl Gl :(1)dsas
(114 22021 cgasmadl oyall 28 4ss3)2020
Llaall Cua Djlaall daid) e galall g Uaill asaall laall ol (1)0Sa G WS
piall aal)l Gl Ao of Jaadle (Saall (e Cun 2020 5 2019 alal (golay)
& Gl oda aalp Jaadls (Jilaall A <%3,4 <l 2019 ple 8 eV LaiY)g Jail) ¢ Uadl

(2021 casadl guyall i) Luanse) %2,8 il 2020 ol

2019 2020

5.4

2.8

3.4
W icoiio ] wlbLi B oliiylg dclindl I aall Siloaallg jLellg cligdllg clall N sl B Lol
lawlll g acljl paliallg guasill B g el Sleidlg Jadl iloaall

) s 50) LY Lalil) Cnen laill lgil) (g el g Wal) il sl L) o(1) Sl

(113 2021 cL..s.'\‘yuA\ g.a‘);d\

2017-1997 55l J& Al g lhadl) Lo cilagheall Lagliss i A3
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G S gl I el e Gilasleall Linglgi€s 5l dalpy (A ) Cangs

On AW 3 Gl yaill any e .2017-1997 sl DA dpgead) duyal) ALl
ae il Lglal) lSRaY) (gAY cladlly cYLaNly skl st e S
ilad) b alad) g Uadll adiall laal) L) 5 cpdnaill o) Ogardion cpdll A5V
sl At il e duhall adies Cage 22017-1997558) DA Laged] dyyall
Ayl @llys (OLS) dplad) (gl Slasyall dagyhe aladiuly @llds ¢ bl sl zgiag
AV sae cdlanal) dsglall SI RN (gAY cleadlly cVLaly fguel alasiul il
g Wadll adiall sl olaiY) e 550 dlfiee it adiailly ccad iVl Ggardion (pll
sl by aladial Sy 22017-199765l DA Lagecdl dujall dSlad) & paldl)
Ge el o alaeVls Jsall il e Cieas @bl a5 (2017-1997) dsel
s Ayl 03 Lgalatiad diees (531 dalad) Al slaie) 5 clus)
DC = F(UC,, Ph,, N, IN,, )
: 9gd Auhall o3a (b aalatial w3 alall oaslidl) oz 3gaill L

DC=B0+B] UC+B2Ph+ B3N+ B4IN+Ui

DC: (alall g Usill asial) Jaall (L)

:UCRY) claadlly cVLaiyly iguasl) aladiud
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:Ph alisial dlal) cilS)pay)

N V) gt cpdll 381 dxe

tIN ad il
gl daall allae e juad o6d B B2 B3, P4 L ablall dalee PO ic s
palall g aall axaall Asall oLyl b Jidig ol pstie wldll z3sadl) Jadsg csiall
& elleal) adll ml (e danS Galall g Uaall sl laidl) ddlaay) dadlly Lulie
(AY) Claadlly CYLaNls el aladin) ag Aliee it ao)) slaie) &5 ((ulial
cademil) (V) O gardiion cpdll ADAY) e cAlamial) Zoglal) S sy
O sl e el urially Afieall Clysid) e IS G Axdgial) D olady dually
(@AY cladlly LNy sl ahadiad (e S g Aph BDle dla o<
adiall sl GLaVlg i) sty il GV aae cAlind) dglall oS Ray)
On e WDl dlia 6 o plgd paal) utd Ll (LR b palall ¢ Ul
coalal) ¢ Ul axeall ol LY sl
(Augmented laa) duhall caedl el dedladl cilily Os€u (e @il dal e
Sl LAY 1 8 djhall Ll s Cus LBassll i ladl sagDickey—Fuller)
i) & WS diayll dedladl bl (530 Ayl ol pasdl Cus Bang i dsag
Chaiia Gn Lasags da¥) dlsh Aol D) Gasd Jal e dpsd) delsall las)
t S il e lgle Jsaandl @ ) il Gandls (Ko dadall
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iz dsaill cilyrial eull jlas) il

a3l LSl (35S (3l Lo lgsle Jpemall 5 3l il ) 3 (1) ceams

avall ‘_Q}:wm e L.QJJM i“*) (%5 Nl sz.'\m e L_s)-‘“ *)CJ)A.\X\ C'_Ibgald Sh}“ JJ; JL\:\A‘ C::tu (1) d}.l;

(%10
Variable Level First Difference  Second Difference
pC —————— (*)—4.136847 ———————————————
UG | == (*) -4.956204 ——F————————
Ph o e -2.941072(**)
N | ====——e—e - === (**) -2.853428
IN —————————— (*) -4.999652 —————————————

2 Cuals ((ADF) shall 5l (S lasl aladial sassl jaa jlad) (1) Jsas com
OY el ¢ SE @ly Jo¥1 @il die Al Al a8 il paes o S LEAY) 1
lugine X5 13y . %5 AN (s dic dajal) dadll e ol Cla (t) dslaas)
Gind 28 il GeSul) bys o Jsil oS @l S @Bl JSY) @l die by
LS @y Js¥) Bl s ALalSia z3saill clpuaial driajl) Jedlad) o8 adle 2l
:(Johansson)guwilags dayh aladiuly o pdall Jalsill jlad) il

OsSu o ) sas 3saill e JaY) dligha Ayl A dsag (530 Gand
(4l il e Jpeanll g sangll jia las) aladiuls Aael Judlad

.(Johansson) suslasa 4yl alasiuly Slniall JolSall las) il (2)Jsas
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LSy Jama  dnjal) Al adal) (b
(Likelihood Ratio) Critical ( Jelsill clgaia s
)value & idad)
47.38526 33.87687 (None*) gV
38.82562 27.58434 axie ang SV e
2l
24.68808 21.13162 Cneaie SSY) e
18.62609 14.26460 <> i<V e
Clgaia
(Maximum Eigenvalue) xie abasll 30lSaY) duadl dsguonall Zaidll o (2)Js2n
cialy Sl %5 ANV (e vie dnal) dadl) e ST dad 45 47.38526 sl
Al JalSall daie dsag ades DB Lopall Lyl =iy g o Ul 33.87687

%35 AN (s die cilyriall G lidie JalS3 dag gl Loalaie) 5 (S 7 3 gaill
(AY) Gladlly cVLally auasl) dadind (e JS Gp Al iy pasd Jal e
Saall GLEY) 5 cadmill (i) Gserdieg cpdll AAY) aae calimiall Auglal) S|
g5l s &5 2017-1997 55l DA Lasead) dpal) ALl b alil) ¢ Unill a2l

Sy sl maliy DA e alall Graall Gilaall dajla aladiul @lldy aaid) adll

(OLS) (gyall clasyall Ayl Ludpally alal) saeial) Jasll = Sgaill o 55 1(3) 5o
Variables Coefficient Standard t—statistics p-value
Deviation
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C 39.01345 10.57848 3.688002 0.0020
IN -0.187908 0.723880 -0.259585 0.7985
uc -0.117961 0.101966 -1.156868 0.2643
N 0.278378 0.106594 2.611568 0.0189
Ph -0.056893 0.054746 -1.039221 0.3142

(adj R*=0.785179) (R*=0.828143) (DW=1.442780)
Jabee SLa) Jau¥) 8 Jonall Gy Cam connial) Lol V) AlSoa sgng el z3gail) ekl

AUl sail) e bl Gelag aaatiall Lol )V AlShe e adSH adaill
daatial) oLy AlSEa (and

Al Spall cplil) aden Jalaa laad 1(5)dsas

Ol pii Jalas )
3.809380 IN
19.45003 ucC
8.569969 N
14.40111 Ph

aall Jalea Lad) 3ak vie lgdle Jpeanll 5 3 @bl 5 oY) 3 dsaall e 2l
5 o STy s € adimill O labae el G aadU coneial) Lol V1 AEe e il
23] bl 2 3saill G (6l - Aliall puaial) Cp sawiall Lol Y1 AlCEe dgag e 1
@A uaiall Cads e a0 el zasal Al 3 Gas las L2220 Loy A<aa Sl
GAY) Jilaglly Y Laly Honelll aladin) yuie sag daial) Lol ) AS5e d9ng e

pJa saill e il Caelag pdami Jales o el 41 g3 a5y
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2axial) i) A1k da e uliil) z3gall 8 lasil) CDlalas ks il (6) Jgs

Variables Coefficient Standard t—statistics p-value
Deviation

C 26.95130 1.804062 14.93923 0.0000

IN 0.122170 0.679087 0.179903 0.8594

N 0.353755 0.085198 4.152173 0.0007

Ph -0.019765 0.044792 -0.441269 0.6646

(adj R*=0.780904) (R*=0.813768) (DW-1.346110)

t el g Uadl) oy e cilasbaal) Linslsi€s 3 bl 3gas il Jula—a
%19 a5 ddial Ll W %81 Lus Loy ol wanill dalew of (6)dsan (e oy
oaall lgie o b Ay zasall (8 L)SY ab bl (gA) Albee Chuiie (o S e
e ) il Bl e opead o5 Le dans o QAT S ¢ Slpdiall Tadll ) Jlpdal
(AY) Glaxally cVLaly gl aladiul) as Waoldiel &5 ) Al i) )8
Galy mgail) A (adaill ccu i) Gendicg cpdll AV dae cdlamall gl IS RAY)
Jalae (andy agth zdgalll LASH diginall o U dal (e el e sdle %81
e <29 0,000002 (gols Adlaa¥ly 24.76138 jid dalaae gl Cun ((F) b

%35 AN A (s dic diilias) Ligiee 41 UKz 35aill of e Ja 1385 <0,05
p LIS Al J€5 e akall i) 7 dgaill £ (Karg

DC=26.95130+0.122170IN+0.353755N-0.019765Ph
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sl das e IS o Ayl ADle agag aadi ¢ akall zlsall miln e 3l -1

Copglal il )l AilanV) digieall Dawally W (palal) ¢ Uadll (e adeall sl Glaiyl
S5 Y al 6 %5 dsies gris vie dblaas) Ligies 4l Gald sl s dalae o
LS el e

i V) (geadiien Gl AV 2 e JS G Ak ADe dgag Liad il Cayelal =2
Al oY) Operiian ol DY) a3l otV el oy g Uil (g adkall sl oLyl
O @ S o e ala ISy S5 4 (gl (%5 Ligine (S5 vie diilian] Ligine
oalyy S J<h ) ey & o dead eyl gandivg ) AhEY) dae 8ab)
Lale Il dgag ) ol cuald clmial gl CASIREY) juiie (ads Lad oydls3
Ol ly datiall doglall CASI Y] e IS o %5 AV (griee die dgina Caud (Sl
dosine Al Gl AlEEa) Diglall SR laady) dalee of Ly gl o pdid) sl
LS eV e 55 Y adl (1 (%5 Digies (g5ise die Agilia)

6.1‘13.'\3\ ADA

p S i) e b Jeasill @ Al i) bl gl (e ¢aa Lo Gl 2y

S bl Guals Eus (i i (g geading ol ALY 23 ga S 3 dasa ?‘J o -

Oe el sl pladl o V) Ogendion cpdll GEY) axad sl il aeag

Al oY) pendion cpdll WY 2 o A copell LS I oD a5eS g Uadl
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Gl e S oY) e age il cld 4 (51 %5 Ligins (g5ise die Ailian) digine
(Alshubiri et.(2019), Sanga and (e JS 4ul)y s 4iilsie dagill sda Ciela . (Jghal)
Aziakpono(2022), Gheraia et.(2022), Alnafrah et.(2021), Al-Hamzi(2019),
Tsaurai(2020) duhal dallas sl oda ciels (Jilaall 4 Sepehrdoust(2018)).

ALl Gluhall QleY ddllae cels S
sadl eyl e alinad) dglal) lSnay) jend a0 asmg s ) o) co-
dpaSe ADle 3smy il copglil WS L W A e 55N 4l gl g Wl e il
. Alshubiri ¢y J€ )l dllae Ciela dagill o2y Jl) oY) o yunall 13g)

et.(2019), Al-Hamzi(2019), Sepehrdoust(2018), AL-Qudah(2019).

glhadll (ge pdiall aall olaty) e adimill daadl lag) 580 dsas ) il caald -
A ol ail gl %5 Ligiea (g5l die Lilas) Ligine Al ul uandl 138 o Y] (palal)
S e e it Al Gl Jully ¢ palall gl e kel ad) Gl e i
Glua gil)

A L1 PN VS O O D P AT

Ot b Lagls€il L aeld (53l JSAIL AL Al 5 laalie Asuliall LalsiSal

il gall el et Iy (Aualidy) csagall (5ol
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Gl N pand) ALl cileUadll Gty Ladd DDAl (g3a0a Clubd) Gilaal e ciny -

LaglsiS 35y o) VL AL gl diesi Bigpemy clagbaall LinslyiSs
Mg ilagladl)

oY) Ging Slogleal) Lagleis ik 48K 4 jolail) Alse Ao Jaall ygpin —

Al bleall sl dagess dal (e cun V) alasid

Gle daall 85 pm Cilanydng ol e e Glubid) (53355 il Cilaal G iy -
SN (ggine et ol e AW Clansall BS 6 Lgi)sky dunsleCall ALEN

E\:JLJ\ de;jb
zisalll sk e Jed ) Gladlly clahal) (o aiall dasy Lllal) duhplll ag -
5 @baiall e Lyes ALy Jgnasll aladiu) jie Jolim Al 5 ¢ Jeall S
Olasall ile e i) Sl geally algall Sl b Lieal Dl ¢ gl pundly 48

el Basa Cpend B S 550 (e Ll Laly ¢ Il o Uil 8
elli P sagiall bl e 2l 2017 & 3 1997 diw (e dudpall due (3Uad aaa —
¢ Aigad) U paen gty liiaall la¥ly byl dlall bl ca g s (Sl ¢ 35l

) el A ) el ULl g ) 2slayl

daand) galall

A(B) 238 ¢(3)aladl (g€ daila ciliaas Jla
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